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Conference provided at no charge. To register, contact George Martin at george@unitedpotatousa.com or
801-517-9000.

www.potato-expo.com

IT IS TIME TO RESERVE YOUR ROOMS FOR POTATO EXPO 2009 IN SAN
ANTONIO, TEXAS!

United Potato Growers of America’s meetings will be held January 6 and 7, fol-
lowed by POTATO EXPO 2009 (January 7-9, 2009).

We have a block of rooms reserved at the Westin Riverwalk Hotel. Please go to
www.potato-expo.com and click on lodging to reserve your rooms. As always, |
will be happy to take care of your hotel reservation (please let me know by re-
plying to this email and indicate arrival date, number of nights, and your choice
of king bed or two doubles; | will email you back with a confirmation number).
The hotel is located a couple of blocks from the Henry B. Gonzalez Convention
Center. Our group rate is $159 + tax and is anticipated to sell out quickly.

More on Page 2...
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Grain, alfalfa plantings cut into NW potato acreage

Growers wait to see possible impact on spud prices

High prices for commodities such as wheat, barley and corn could very well help a bloated potato industry by taking
some spud acres out of production.

Just how much help for Pacific Northwest potato growers is yet to be seen.

There's no question that grains, especially $8 wheat, are getting more attention these days, said Lee Frankel, president
and CEO of United Potato Growers of America. "That's a general trend based on (planting) intentions so far. At this
point the returns are higher for wheat, barley and (field corn)."

Frankel said growers who have grains as part of their rotation are "lengthening their cycle for potatoes and shortening
them for grains where there's a good international market."

"Growers can lock in much higher profits than have been seen by anybody growing potatoes in the last 25 years, hedg-
ing into some future contracts on corn or wheat," Frankel said. "We have been hearing the same thing (about shifting
potato acres)," said Karen Bonaudi, assistant executive director of the Washington State Potato Commission.

"l would say there's some shift in acres, but | wouldn't necessarily say it's potato growers who are shifting in that direc-
tion," said Dale Lathim, executive director of Potato Growers of Washington. "Most of the growers in the (Columbia)
basin are focused mainly on potatoes."

Lathim did say, however that potato acreage in the basin is off 7 to 8 percent. The lost acres are going into mainly
wheat, field corn and alfalfa, he said.

Basin potatoes, most of which are processed, are no longer the most profitable crop per acre grown in the basin,
Lathim said. "They're probably going to be just one of the middle-of-the-road crops."

Close to 90 percent of the spuds grown in Washington are processed, most of that frozen.

Frankel said grains that potato growers are more prone to shift part of their potato acreage to are higher priced, in part,
these days because of increasing demand from Asia and other countries. "There are a lot of government policies in
place in a lot of different countries that are creating a tightness in the supply (of grains), and on top of that you do have
a growing demand in most notably China and India."

Rising offshore demand for meat-based protein, an industry that relies a lot on grains, is also driving up demand and
prices for grains, Frankel said.

Oregon, fifth in the nation in potato production, appears to be maintaining the status quo in potato acres. "I'm anticipat-
ing a very small reduction in potatoes in Oregon," said Bill Brewster, administrator of the Oregon Potato Commission.
Brewster said 2008 potato plantings in Oregon would be "very similar" to what they were last year.

Frankel said that because a lot of the spuds grown in the Pacific Northwest are processed into french fries, that sector
has enjoyed somewhat higher contract prices because of demand coming from the ever-growing Asian fast-food
chains. "Contract prices for processing potatoes growers have gone up slightly, but not nearly as much as the prices
for the grains." "That business has been increasing over the last year, and for the first quarter this year sales were up
10 percent," Lathim said.

Frankel said U.S. demand for fresh potatoes is growing by only that amount Americans and Canadians are "willing to
consume," while grain markets are responding to world demand.

Frankel said potato growers who lease land are also having to compete with grain growers who are willing to pay more
for land. The popularity of growing ethanol corn is also a factor in some potato acreage going out, he said.

While he hasn't shifted any of his crop, Idaho potato grower Albert Wada acknowledged the partial switch to other com-
modities by some growers.

Wada, one of Idaho's largest fresh market potato growers, said he has enough inventory to last him until August, when
harvest begins.

Frankel said that although government statistics show otherwise, fresh-market potato inventories "are running less than
last year and basically in a proper equilibrium. There will be plenty of potatoes from mid-June to late June."

Frankel said fresh-market potato inventories going into the 2008 crop are lower, which has caused prices to move up
marginally. "There's probably about three to four weeks less supply this year compared to last year.



